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CONFIDENTIAL KATHMANDU 4776 

E. O. 11652: GDS 
TAGS: SNAR, NP, UR, YO 
SUBJECT: OPIUM - NEPAL 

REF: KATHMANDU 3912 

1 . PRO-SOVIET NEWSPAPER, SAMIKSHA WEEKLY, OCTOBER 21 
CARRIED EDITORIAL CRITICIZING BAN ON CULTIVATION AND 
PRODUCTION OF NARCOTICS IN NEPAL, SAYING THAT BAN "HAS 
ONLY DEPRIVED NEPAL OF A MAJOR AND EASY SOURCE OF FOREIGN 
EXCHANGE EARNINGS". EDITORIAL ARGUES THAT NEPAL "CAN 
SUPPLY OPIUM TO THE SOVIET UNION TO PAY FOR THE OIL WE IMPORT 
FROM THAT COUNTRY". EDITORIAL GOES ON TO SAY THAT "LAST 
YEAR YUGOSLAVIA HAD REPORTEDLY OFFERED TO DEVELOP OPIUM 
CULTIVATION IN NEPAL THROUGH SOVIET CCOPERATION AND BUY THE 
PRODUCE AT REASONABLE PRICE, BUT THE OFFER HAS NOW BEEN 
PRACTICALLY FORGOTTEN." AND CONCLUDES THAT "AN EXPERT 
MAINTAINS THAT GANJA AND OPIUM CULTIVATION UNDER GENERAL 
SUPERVISION AND WITH A LITTLE INVESTMENT CAN 

SUSTAIN THE NATIONAL ECONOMY SIGNIFICANTLY." 

2. WE FIND THE EDITORIAL INTRIGUING, IN VIEW OF THE 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 KATHMA 04776 021300Z 

REPORTS WE HAVE HAD (REFTEL) OF YUGOSLAV AND SOVIET SHOWS 
OF INTEREST IN PURCHASING OPIUM FROM NEPAL. DCM A 
FEW DAYS AGO CALLED EDITORIAL TO THE ATTENTION OF 
SOVIET COUNSELOR POGODIN AND ASKED HIM WHETHER USSR 
HAD SHOWN INTEREST IN PURCHASING OPIUM FROM NEPAL. 

POGODIN HEDGED, SAYING HE BELIEVED NEPAL HAD ASKED 
SOVIETS IF THEY WOULD BE INTERESTED IN BUYING OPIUM, 
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BUT FINALLY PLEADED HIS NEWNESS TO NEPAL AND SAID HE 
WOULD HAVE TO LOOK INTO THE MATTER. 

EAVES 


CONFIDENTIAL 


NNN 
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